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Item 8.01 – Other Events

As previously disclosed, on April 15, 2020, Culp, Inc. (the “Company”) received a loan of $7,605,500 (the “Loan”) from
Pinnacle Financial Partners (“Lender”) under the U.S. Small Business Administration (the “SBA”) Paycheck Protection Program
(the “PPP”) of the Coronavirus Aid, Relief and Economic Security Act of 2020 (the “CARES Act”).  The Company planned to
use the proceeds from the Loan for covered payroll costs, rent, and utilities, in accordance with the applicable terms and
conditions of the CARES Act, in order to retain more of its employees, maintain payroll and benefits, and make lease and utility
payments while producing and supplying critical products for essential businesses during the unprecedented business disruption
arising from the COVID-19 global pandemic.

Following the Company’s application and receipt of the Loan, the SBA and U.S. Treasury Department issued new guidance
regarding eligibility requirements under the PPP, raising questions regarding the eligibility of publicly traded companies to
receive loans under the program.  As a result, the Company, out of an abundance of caution, voluntarily repaid the Loan in full on
May 13, 2020.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

  CULP, INC.
  (Registrant)
   
   
 By: /s/ Kenneth R. Bowling
  Chief Financial Officer
  (principal financial officer)
   
 By: /s/ Thomas B. Gallagher, Jr.
  Corporate Controller
  (principal accounting officer)

Dated:  May 14, 2020
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